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This Handbook is a Primer for Employees and Managers of 

Financial Institutions in dealing with IRS Notices, Letters, 

Lien and Levy Documents, and whether the Internal Revenue 

Service ( a Private Company ) has any authority over your 

business operations. 

 
     The first thing to learn is: Almost all notices from the IRS are not what they appear to 
be. The IRS is NOT a division of the U.S. Treasury Department.  Download and Printout 
the Research Paper available from CitizensForTruthInGovernment.org, which shows 
clearly the criminal aspect of what is going on with this bunch of Gangsters.  The IRS 

was not established by an act or law of congress. The position of Commissioner of 
Internal Revenue was created by an Order from the Secretary of the Treasury. The 
burocracy grew from there. The Internal Revenue Service is a Private Corporation, 
acting as a Bureau ??? ( they refuse under FOIA Requests to show any contracts, or other 
proof ) of acting for the U.S. Treasury Department. The IRS is not actually a part of the 
Treasury Department per 31 USC.  The Treasury Department also refuses to show any 
Contract for services.  The IRS itself has no powers to seize any money or property of 

any person. The IRS has no authority to put a “ Hold “ on or seize anyone’s bank 
account, stock account, or Retirement Account without a Court Order from a U.S. 
District Court, an Order for Seizure and Forfeiture, as required under 28 USC 3001.  The 
IRS has no authority to order any employer to disregard the W4 from an employee and 
withhold funds from someone who is exempt, and has turned in a W4 to them stating 
Exempt. Per the Federal Debt Collections Act, codified as 28 USC 3001, property may 

only be seized by the Government or any agency by Court Order.  No statute allows 
the Permanent contracting  of tax functions to a Private company by the US Treasury 
Department ( the current arrangement clearly and openly violates 5 USC 3109 (b). 

 
Most of the Notices a Financial Institution receives are fraudulent documents, issued by 
clerks, who have no statutory right to issue them. When the U.S. Congress passed public 
Law 94-455 in 1976, the IRS clerks, revenue agents, and supervisors lost the authority 
to issue all the common documents that are sent out all the time to employers, banks, 
county and state registrars, and financial institutions. Only the Secretary of the 

Treasury has the authority to issue most of the common documents businesses receive 
from the IRS, telling them to seize an employee or customers funds or property. The IRS 
takes the position that if they can trick anyone into giving them someone else’s money or 
property, that that is acceptable. The U.S. Courts are completely in bed with the IRS, and 
have ruled that it is up to the Individual person who accepts the IRS notices as fact, to 
verify whether they are valid or not.  The IRS says that the Internal Revenue Code 
gives them their authority, and Implements the different Taxes required, but this is Fraud, 
since the IRC , Book 68A, is printed by the IRS, a Private Company, is not Statute 

Law, and cannot Implement any actions or Tax liability.  It is a NOVEL. 
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Taxes are implemented by CFR and U.S.C. laws created per the Public Laws passed by 
the US Congress.  This activity is codified in 1 USC section 204.  There is no alternate 
provision for creating Codified Statute Law.  The Administration Branch of the 
Federal Government is authorized to create Rules, methodology of implementation, and 
internal Regulations for Implementation.  These rules and Regulations may be published 
in many forms, but cannot exceed the Specific Authority of the CFR or USC Code 

section supporting the Regulation, and only for the Subject Matter stated. The Internal 
revenue Code ( the Book 68A ) is shortened to IRC here. 
 
Notice of Levy documents are covered in IRC 6331 ( a ), which provides that they only 
apply to “salary or wages of U.S. Government employees”, and are for use only with 
their employer Supervisor. They are a “ Notice “ not an actual Levy. 

 
     You will need to be informed somewhat as to the true nature of the U.S. Federal 
Government. Most people think of Income Tax Returns every time the see or hear the 
word “ Return “. That is what the IRS wants everyone to believe, so they can keep their 
program of fraudulently stealing everyone’s money to feed them. The IRS creates so 
much fear in the populace, and the large media have sold out to them, just so they can 
keep the fraud alive. The truth is a “ Return “ is required for each of the different taxes 
the U.S. Government collects, although many of them use different names. The IRC ( 
Internal Revenue Code ) is a compendium of IRS Interpretive and Administrative 
regulations ( administrative Rules )of what the Codified Statute Laws passed by the US 
Congress as Public Laws say ( in the IRS interpretation ).  There are 2 versions; ( 1 ) is 
the Book entitled “ Internal Revenue Code “ book 68A, which is a Novel, containing 
interpretations of the Treasury Regulations, and it is not Statute Law. ( 2 ) there are 5 
books, entitled “ Federal Tax Regulations “ in which the real Internal Revenue Code is 
embedded within the volumes.  These are not Positive Statute Law either, as no Public 
Law passed by the US Congress ever made them so.  Public Law 951 in 1954 allowed the 
Issue of the book, known as Volume 68A, but did not make it Statute Law.  It was 
authorized for Publication thru the Statutes at Large, as a document to be referenced as 
The Internal Revenue Code of 1954.  The problem is, that they use titles with no regard 
to subject matter, or the actual Statute Requirements in a clear program to confuse every 
one, to extend as law their rubbish which is not law, to steal billions in “ Taxes “ that 
never were, terrify and intimidate everyone.   Because it is not Statute Law, it can be and 
regularly has been modified and sections added by the Commissioner of the IRS.  Do not 
confuse the terms Commissioner of Internal Revenue ( a US Government employee ) 
with places which say “Commissioner” they deliberately leave out which one is being 
discussed, and there is a Commissioner of the Internal Revenue Service ( a private 
company employee ) Only the sections directly supported by the U.S. C. code statutes 
and CFR Code Statutes which are repeated word-for-word can be interpreted as “ valid“.  
The “ Statutes at Large “ consists of all documents entered into the Congressional  
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Register.  It is not “ Statute Law”, but an archive system, a precursor to the NARA 
archives system now in place. 
 
First let us deal with the “ Withholding “ that all employers, and many financial 
institutions are faced with. The term “ Withholding is a technical term, defined 
differently in multiple documents, rules, and regulations.  It means “ any sums required to 
be withheld from one party by another party, for paying over for a Tax Withheld “. 
   
1. There is no statutory requirement for any employer to have a Federal EEI  
( Employer Identification Number ). This supposed requirement is told to all the 
accounting specialists to implement the entire scheme, and make businesses need the 
accountants and tax lawyers. None of them have any clue about the law, but they do 
know that the current system feeds them well. They have been spoon fed disinformation 
by the IRS all their careers.  There is no statutory requirement for banks and financial 
institutions to tie a persons SS# to their account.  This is a back door regulation? Which 
the IRS just tells every institution they have to comply with.  It is not in the Tax Code  
( IRC ) and is not in either 26 CFR or 27 CFR, and not in 12 USC which covers banking 
Regulations.  The recording, reporting, and withholding regulations do not exist. 

 
2.  “ Wage Withholding “ started as a Victory Tax in 1942 when the war was on, and the 
government needed constant funding, not waiting for the April time of tax payment.  The 
Victory Tax applied only to US Government employees.  When the Victory Tax was 
repealed in 1944, they just left the section in the IRC ( Internal Revenue Code ) Chapter 
24 IRC 3401 which said that a Withholding Tax ( a limited application Excise Tax )was 
required to be paid by US Government employers, and other IRC sections said that 
somehow financial institutions would have to do withholding ( there is NO withholding 
in 26 CFR , so it cannot be part of any Income Tax )when required by other regulations.  
The added sections of the IRC requiring the other than employer Institutions to make “ 
Wage Withholding” for customers are not supported by any CFR laws.  The reporting by 
1099 forms is only required for persons identified in Chapter 24, IRC 3401 ( c ) as liable 
for the “ Special Excise Tax on Wages “, which are only U.S. Government employees, 
and U.S. Citizens with Foreign Earned Income, who file return 2555.  A 1040 Form for 
years 1985 thru 2005 has no valid OMB control number, because it is a “ Proposed “ 
Form, attachment to Form 2555, foreign earned income. A 1040 form is used only with 
a Form 2555, for getting back excess amounts of Special Excise Tax, collected by 
employers on Foreign Earned Income, or income of Foreign citizens working in the 
United States.  The income from investments and savings accounts is excluded from the 
Special Excise Tax on Wages ( IRC Chapter 24 ) because it is not Earned Wages. 

 
 
 
 



Financial Institutions Handbook                         P  4 
 
Who is subject to the Tax is clearly identified in IRC 3401(c) There is no statutory law 
requiring any such thing. It is an administrative section, applying only to US Government 
employees.  The withholding tax has nothing to do with “ Income Taxes “ as the IRS has 
mislead everyone to believe. It is instead a hidden secret wage tax, imposed by no law 
statute, on a select subset of persons. ( The Supreme Court threw out the Act of Excise 
Tax on US Government employees as Unconstitutional in 1939 ) All Income Tax 
Statutes are found in 26 CFR ( Code of Federal Regulations ). There is no “ Withholding 
Tax” mentioned in 26 CFR, which is the Codified Statutory Laws covering Income 
Taxes. The IRC Chapter 24 is for Excise Taxes, has not one thing to do with Income 
Taxes.  IRC Chapter 24, section 3401 (c) says exactly who is required to pay the “ 
Special Excise Tax on Wages “.  
     This is who it applies to: 
   “ An officer, employee, or elected official of the United States, a State, or any 

political subdivision thereof, or the District of Columbia, or any agency or 

instrumentality of any one or more of the forgoing. The term “ employee “ also 
includes an officer of a corporation.   ( but only Federal Government Corporations ) 
called FGC’s, which are considered licensed to do business in the Federal state. 

 
Those are the only persons named as having to pay the Special Excise Tax on Wages. 
How many of your employees fit that requirement?  How many of your depositors? 
Are you one of those persons?  Only US Government employees are “ liable “. 

 
Why would they have such a requirement? That is simple, the U.S. Supreme Court ruled  
the Income Tax law was unconstitutional in 1913 in the case Pollock v. Farmers Loan 

and Trust, 157 U.S. 428.  Then the so called 16 th Amendment was passed by Congress, 

so they could continue to suck up all that new money for their pockets.  Then the US 

Supreme Court reviewed the issue again,  in 1916 in Brushaber v. Union Pacific RR Co, 
240 US 1,  said that the 16

th
 amendment Document did not amend the US 

Constitution, as the States never ratified it, but as a true Bill passes by Congress, a 
liberal interpretation would allow a Special Excise Tax on Wages, to be Levied against 

a specific defined subset of persons. So they levied a Special Excise Tax against 
themselves ( US Government employees, but Supreme Court Judges refused to pay the 
Tax ), then lied to everyone, and said it applied to everyone.  The IRS commissioner put 
sections 3402, 3403, 3404, 3405 into the IRC to confuse everyone that the “ Special 
Excise Tax on Wages “ had something to do with Income Tax, which they do not.  

They are administrative sections, and are not found in 26 CFR or 27 CFR. The IRC 

is  NOT Statutory Law.  Only the CFR Statutes are Codified Statute Law. 

  
Then in 1916, the Supreme Court decreed that as part of  case, Brushaber v. Union 

Pacific R.R., 240 U.S. 1 , that there was no 16th Amendment, because the States never 
ratified it, and the bill did not in fact amend the U.S. Constitution. The Federal  
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Government lies about the 16th amendment to this day. The Federal Courts have refused 
16 times to accept a case against the government addressing the validity of the 16th 
amendment. It is however, currently being reviewed, as part of another case, where the 
US Government is trying to ban the Books by             “ The Law that Never Was “. 

 
Crooked Federal Courts rule completely against the Statutory Law in every case. That is 
how they protect their daily bread ( $ 168,000 ) and enormous power.  Many Judges also 
are paid “ Special Awards “ by the Treasury Department. 

 
The withholding of wage Tax is in fact optional for a non-government employer, and 
applies only to the persons named in IRC 3401 ( c ), Government employees and Persons 
who have to report Foreign Earned Income on Form 2555 .  A 1040 form is not found 
in the IRC anywhere, because it is NOT an official form, and has no valid OMB control 
number, does not comply with the statutory requirements of the Paperwork Reduction 
Act ( PRA )44U.S.C. 3500-3520.  It is a “ Proposed “ form, and is ONLY for use as an 
attachment to a Form 2555 for foreign earned income.  See 44 USC 3512.  The Internal 
Revenue Service is not found mentioned in the Internal Revenue Code either, because it 
is not actually part of the Federal US Treasury Department.  ( Supposedly it can 
operate as a Collection contractor, although no Law permits the U.S. Secretary of the 
Treasury to “ Privatize the Collection of Taxes”.  Filing of 1099 Forms is not required 
within the 50 states.  A W4 Form is only required by Foreign Citizens working in the US 
who will need to file a Form 2555, Foreign Earned Income, per 26 CFR 602.101. 
Reporting by W2 or 1099 for banks is only required for those persons Liable for the Tax 
per IRC 3401 ( c ). For Form 2555. Foreign Earned Income, per 26 CFR 602.101. 

 
The larger picture, is that the IRC ( Internal Revenue Code ) is not itself Statutory Law. 
It is a guide document, comprised of 1. Restatement of the Statutory Law ( from CFR 
Code of Federal Regulations ) passed by congress, 2. Parts explaining treasury rulings on 
implementation ( not Law ), and 3. Internal Rules for operating the Treasury 
departments (not Law ) but the IRS tries to Interpret that the IRC itself is all Law. The 
Supreme Court has ruled it ( the IRC ) is not all law, but the IRS pretends it is.  The IRS 
is Not an official agency of the U.S. Treasury Department.  The legal IRC ( Public Law 
591 )of 1954 is the one embedded in the 5 volumes of the U.S. Treasury Regulations.  
The Book which has Internal Revenue Code as its cover, is a book of Interpretations of 
what the IRS position is on the laws and regulations.  All elements are presented as  
“ Law “ which they are not. Only 27 % has some support as implementing regulations.  
To be Implementing Regulations, there must be direct support of the section in the IRC 
by the CFR Statute Law, word for word. 
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The IRS was not created by Congress, it is a Private Company, and has no statutory “ 
Rights “ to interpret the Laws passed by Congress. The IRS has no legal right to 
disregard U.S.  Court rulings, but they do anyway. That is why files are transferred from 
the local branch to one out of the reach of the district U.S. Court in your home area. The 
IRS is operated as a “ Contractor “ agency. And is Chartered as a “ Pure Trust “ under the 
Maritime Statutes, based in Puerto Rico.  It has NO authority whatever in the 
continental 50 States.  They work for the Internal Revenue Service of Puerto Rico, 
answering only to the appointed Secretary of the Treasury of Puerto Rico. 

 
The big deal here is that the IRS Commissioner can issue memos, rulings, and 
regulations, which are worded in the IRC book exactly to deceive and misdirect any one 
reading them into thinking they are Laws, which they are not. The Internal Revenue 
Service is not even mentioned in the IRC anywhere.  The IRC is changed regularly by a 
Lawyer, the IRS General Counsel, and Statute Law can only be changed by the US 
Congress, by Public Law Act ( 1 USC 204 ).  Somehow, but not legally, the Treasury 
Secretary of Puerto Rico ( who the IRS works for ) is writing rules for enforcement of 
Tax Regulations for the rest of the United States.  The US Federal Government ONLY 
has authority and exclusive jurisdiction in the Federal State, which includes the District 
of Columbia, Guam, Puerto Rico, and the other offshore territories.  The US Federal 
Government does not have any authority within the 50 states borders, except to regulate 
commerce with other countries, and commerce between the states. ( US Constitution ) 

 
The bureau of Internal Revenue and the alleged Internal Revenue Service nor the Bureau 
of Alcohol, Tobacco, and Firearms are not in fact listed in 31 USC, Chapter 3, as an 
authorized agency of the department of the Treasury.  They are not in fact agencies of the 
U.S. Federal Government, but appear to be operated as Pure Trusts, administered by the 
Secretary of the Treasury ( Trustee ).  The Settler of the Trusts is the World Bank.  The 
Federal Alcohol Administration Act of 1935 was found unconstitutional by the 
Supreme Court in 1939.  Then the operation was transferred to Puerto Rico, and set up as 
a Department of the Secretary of the Treasury of Puerto Rico, but operating as a 
Pure Trust organization. They do not have to tell who the owners are and are outside the 
reach of congress.  See: 27 CFR 250.1.  They operate as one entity. 
The IRS / BATF have no statutory authority over sovereign U.S. Citizens in the 
continental 50 states.  SEE: Research Paper: The IRS, a Private Company, on the 
CitizensForTruthInGovernment.org website, and other Research Papers posted. 

 
If you have never applied for appointment, nor have been appointed, as a “ Withholding 
Agent “, and have never been required by statutory Law to withhold wages pursuant to 
provisions of IRC 1441 ( non-resident aliens), 1442 ( Foreign Corporation), 1443 ( 
foreign alien ), you are not required to file a form 941.  Forms W4 and 1099 are 
applicable only to persons who are made liable for the “ Special Excise Tax on Wages” 
per IRC 3401 (c ).  This IRC Section is supported by 26 CFR section 1, 35 and address 
only Corporate Income Tax.  There is no correlation between the “ Special Excise Tax on  
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Wages in 3401 (c ) and 26 CFR Income Tax.  IRC Sections 3402, 3403, 3404, 3405, are 
administrative elements added by the IRS commissioner, and are worded to appear that  
they have something to do with Income Tax.  No part of IRC Chapter 24 has anything 
whatsoever to do with 26 CFR for Income Taxes. 

 
Remember the IRC book is not Statutory Law, but IRS Interpretations and positions.  The 
IRS is not even mentioned.  There is no requirement in 26 CFR for any “ withholding “ 
of any Income Tax, or Reporting by a W2 or 1099 on any person not listed in  
IRC 2401 ( c ) to the IRS or any other Agency. 
 

Dealing With IRS Notices 
 
Rule # 1. Never follow the directions to sign some form they send you to acknowledge 
receipt of some document, it always  

 
has some parts which say you agree to take the actions they have instructed you to take. 
All the forms they send are fraudulent, issued by someone who has no authority to issue  
them, and they are almost never signed by anybody. Or if they are signed, it is by 
someone signing “ for “ the one named. 
The IRS has no authority by statute to make any action or to cause any seizure of records 
or property without a U.S. District Court order of seizure. This is most difficult since they 
only have statutory authority to administer Tax Collection operations in the District of 
Columbia, Guam, Puerto Rico, and the American Trust offshore territories. 

 
Rule # 2.  Establish internally a specific person who takes care of IRS requests and 
documents received.  Never agree to take any actions in a phone conversation, as they 
almost always are recording the conversation, and will later claim you “ agreed “. 

 
Rule # 3. Your first responsibility is your business relationship with your client.  All 
business have adopted internal rules  
for confidentiality of client information.  Why would you violate your own policy and 
give some unknown IRS person whatever personal information they asked for?  In phone 
conversations, you must always ask the caller “ do they have  
the Legal Authority by Statutory Law to require you to surrender the information they are 
demanding? “. All IRS letters are “ Requests”, just read them.  

 
Rule # 4. The IRS has no Legal Authority by Statute Law to put a Lien, Seize Property, 
change legal documents ( W4 ) or to Force any person or Third Party company to 
surrender someone else’s property.  No property can be surrendered by anyone with out a  
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Court Order from a U.S. District Court.  The “Tax Court” is a branch of the IRS, not a 
real Court, and has no authority to Issue a Court Order for seizure of documents or 
forfeiture of money / property.  As Tax Court is not really a court, not part  
of the Justice Department, no US Marshals can serve any “Court Order “ it issues, and 
certainly no IRS agent of any kind can seize anything, documents or property by any such 
order.  The IRS is a Private company, and can issue no lawful order to seize any property, 
papers, records, place any leins or holds on any persons property without a Court Order. 

 
Rule # 5. No IRS Revenue Agent has any right of entry into or on any private property or 
business without permission, and certainly has no right to seize any records or property.  
U.S. District Court Orders are served by U.S. Marshals, not anyone with the IRS.  
The Treasury Agents who are Special Agents, and carry guns, cannot enter into or onto 
any private property with out permission or a Search Warrant issued by a U.S. District 
Court. “ Special Agents” of the CID ( Criminal Investigation Division – US Treasury 
Dept ) have their authority from 27 CFR laws, and cannot take any actions of 
enforcement on 26 CFR Income Tax issues. IRS Agents are NOT Police Officers, and 
have no Police Powers.  It is not against the law for any business to refuse IRS agents 
entry into their premises.  If they refuse to leave, call 911 and have them put out by the 
local police. The Police are becoming aware of the actual laws, and they cannot be filed 
upon for interfering with a Federal Officer, when that person is acting outside the law 
and their legal authority ( IRS personnel have NO police authority ).  The rules are the 
same for all courts, state and federal. No warrant, no forced entry or search or seizure..  

 
No documents can be seized without a Court Order.  Any IRS employee who violates the 
law can be prosecuted under 18 USC 241 and civil suit brought under 26 USC 7214 to 
recover damages.  They operate on bluff, ignorance,  and fear. If they are attempting to 
enter upon Private Property, attempting to seize documents, serve a Summons ( IRS has 
no authority to issue a Summons ( only a US District Court Order ) can enforce a 
summons, and can issue only after an open court suit adversarial proceeding.  If you get a 
Summons from the IRS, send it back and send a letter advising them they have no 
authority to issue or enforce such summons without a Court Order.  This matter was 
totally settled by the 2nd Court of Appeals in Washington, DC in Case Schultz v. IRS, 
case No. 04-0196-cv completed Jan 25, 2005, and not appealed to the Supreme Court, as 
it was a unanimous decision, with a severe ruling by the court handed out to the IRS, and 
6 times since enforced stringently by subsequent Court Orders issued to the IRS.  
Remember, the Internal Revenue Service is a Private Collection agency, not actually a 
part of the US Government, was never created by Congress, and has no Statutory 
Authority to do any thing to anyone.  They bombard their target with documents which 
the target does not have any knowledge of how to deal with, and has no knowledge that 
the IRS has no damn authority over anybody to do anything.  They will tell a bank to give 
them a persons entire records of their account ( read the letter, they are “ asking “ for the 
records.  Your stupid Lawyer will tell you “ oh, you better give them whatever they 
want”.  Ask the dumb turkey if he will defend the bank free when the citizen files a  
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lawsuit against the bank, and files a notice of lien against the bank property at the County 
Courthouse.  It has happened thousands of times already.  It is against State Law for the 
bank to give a persons private records to any third party, without the account holders 
specific permission in writing. 

 
Rule # 6. If one of the Special Agents wants to ask you questions, refuse, and call your 
lawyer, while showing them the door. They must leave, and they cannot take anyone 
from private property without a warrant.  Banking regulations 12 USC only  
confer enforcement regulations on the FBI.  The IRS has no authority whatsoever to 
interfere with your business operations, employees, and has no right to review your 
records. If multiple persons come into your place of business, make sure who is who, and 
do not allow IRS personnel to assist any other agency personnel.  ID everybody.  Make 
photocopies of their ID before you allow them access to computer or hard copy private 
records. Photocopy their IRS ID, and their Pocket Commission, and their personal ID 
drivers license.  Many IRS personnel operate under a phony name, to keep them from 
going to jail for their illegal activities.  If the refuse to show ID, have the local police put 
them out.  If they are carrying guns, have them arrested by the local police for Armed 
Intrusion without authority into your place of business. If they are attempting to seize 
records and documents by force, have them arrested by the local Police for armed Bank 
Robbery, under State Law.  The institution has no responsibility to provide copies of any 
private records to any agency without a court order.  The purpose for the request must be 
clearly identified, and if any criminal investigation is involved, this must be spelled out in 
the court order.  If you let anyone go fishing in your private records without a court 
order, and your attorney present to review it, you are a fool.  

 
Rule # 7. Take no action on any IRS request. The form they send always tells you to 
sign some form, and immediately send it to them. Think about it for a while, call your 
client, then send them their document back, unsigned, with one of the form letters in this 
handbook.  If they ( the IRS ) call you up and make threats, they are violating the Law.  
Always require any phone caller to clearly identify who they are, what authority they 

have, and get a call back number, and give no information unless it is you calling them 
back, to verify who they are.  The IRS has no authority to Order you to do anything. 

 
Common Forms and What They Really Mean 
 
    Letters: They may send you, as the employer, or as a financial institution a form 
directing you to disregard the W4 from your employee, or W4P from your client on 401, 
Keogh, and other trust accounts, or W4-W for retirement payments, and withhold the 
maximum in taxes from the employee’s pay, or customers payments.  No one in the IRS 
has the authority to do any such thing.  They will use sections IRC 3402 as a reference, 
and claim that it is for Income Tax. This is rubbish.  Chapter 24 of the IRC is the section 
for Excise Taxes. It has nothing to do with 26 CFR for Income Tax, and part 3402 is not  
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Law. It is an administrative section, not supported by any CFR or USC, added by the IRS 
Commissioner, and he worded it to look like that section had something to do with 
Income Tax, which it does not.  The IRS has no right to review the W4 filed by your 

employee, W4P from a customer, and absolutely no authority to order the employer or 

financial institution to disregard the W4 on file, or to withhold any additional money / 
property.  This would require a U.S. District Court order.  A W4 document is only 
required from persons liable for the Special Excise Tax on Wages spelled out in IRC 
3401 ( c ), and Foreign nationals and US Citizens who work in foreign countries who 
must file a Form 2555 return for “ Foreign Earned Income”. 

 
Sign none of their acknowledgement forms and send them back with form letter # 1. 
Your responsibility is to your employee or customer, not to kiss up to the IRS. The 
forms will be computer generated, and not signed by anyone, and come from some out-
of-state office. They are rubbish.  They will tell you NOT to contact the customer or 
employee and advise them of the letter, to keep it a secret, until you have done the big 
nasty to them.  You do this at your peril, as this constitutes Conspiracy under the State 
Laws in every State, and openly violates the Criminal Conspiracy Act in 18 USC 241. 
 
If you are a Bank, Savings Institution, or other Institution holding property ( money / 
stocks/ etc. ) KNOW that the IRS has no legal authority whatever to place a “ Hold “ 
on some person’s account.  This can be done ONLY with a U.S. District Court Order.  A 
Lien can only be conferred with a U.S. District Court Order, and can only be issued for 
27 CFR Taxes for Alcohol, Tobacco, and Firearms issues, for 27 CFR taxes owed. 
 

 

 
Levy Notices:  document 668-A    Only valid to U.S. Government Employers. 
 
This is one of their favorite tricks. No one knows what it is. What does it require? See the 
Example: 
 
It is another trick document. It is a legal document, authorized as part of IRC 6331 which 
is commonly referenced. It however is only good for service to a Federal Government 
Employer, issued against a Federal Employee. Do you have any of those?  
 
The IRS expects to trick you into giving them someone’s money because you believe 
they would not send you a false document, and they say it is a “ Levy”. Right.  Many 
persons have been afraid, and sent them an employee’s money, or a customer’s money / 
property, and then told the employee or customer later that they did it.  The person who  
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accepts the rubbish as a fact, and acts without authority, is directly liable for civil 
litigation both personally, and the institution is severally liable.  They tell the employee / 
customer that “ you have a problem with the IRS, and You have to work it out with 
them”.  Then they are astonished when the employee / customer slaps them with a civil 
lawsuit and puts a lien on their house and a lien on the business pending outcome of the 
litigation.   If you take any actions without a Court Order forcing you to do it, you are a 
fool, and will get sued.  The Law says you have to notify your customer first. 

 
Notice of Lien 
Look at the document, notice the part where it says “ Type of Tax “. Notice it says  1040. 
There is no such thing as a 1040 tax. This is a trick, to make you assume it has 
something to do with Income Tax. Why don’t they just say “ Income Tax”? Because the 
one issuing the fraudulent document could go to jail for issuing a fraudulent document. 
The form has nothing to do with Income Tax, but is authorized as part of 27 CFR taxes 
for alcohol, tobacco, firearms, and gaming establishments. But since you do not know, it 
makes a convenient document to use to trick you.  Also to be valid, it must be 
CERTIFIED, and so stamped in Red Ink, and the signature must be someone who holds 
an Enforcement Commission, which is required, as this is an Enforcement Action.  The 
form is almost never signed by a real person, but is a synonym name.  Read the back 

of the form, it tells you plainly that the form is only valid for issue to a Federal 
Employee Supervisor concerning a Federal Employee.  ( You can read right? ) The 
persons with enforcement commissions are special agents, who know the law, and would 
never send such a fraudulent document, as they could go to jail for doing so.  If 
someone calls you wanting you to take some action, ask them for the number of their 
pocket commission. The ones with numbers ending in an A suffix are Administrative 
pocket commissions, and the ones where the numbers end in an E suffix are Enforcement 
Commissions. If they refuse to advise you their number ( they are required if you ask ) 
break off the conversation. Only persons with Enforcement Pocket Commissions can take 
enforcement or collection actions. All enforcement provisions are in 27 CFR, and are 
valid only for 27 CFR taxes, not for 26 CFR issues and Income Tax.   
The Supreme Court: Gould v. Gould, 25 U.S. 150, ruled that: 
   The Government in any Agency cannot infer or allege that one portion of US Code can 

be used for another Code section subject matter. 
.  
 
Actions: Sign none of their forms. Return the documents to the sender with form letter # 
2, and save a copy for your records, call the person the document involves immediately. 
 
 Levy:  document 668-B     Only valid to Federal Employers 
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This is one of their favorites. Billions of dollars are fraudulently surrendered each year by 
stupid and uninformed employers, and financial institutions who just send the money, and 
do not even inform the employee or customer until after the fact. Then the ex-employee/ 
customer  sues the employer / institution, and it costs thousands.  The IRS can take no 
actions against any company or bank who refuses to honor an illegal trick document, 
which has no statutory authority. IRC 3402(n) says that no action can be taken against the 
3rd party by IRS, when the institution is following the Statutory Law. 
 
Notice of Seizure:  
 
This is the next one you get when the IRS clerk gets your form letter back. This is to 
scare you into capitulating and caving in because you are afraid of them. It is a 
fraudulent document, and you should look for the same issues as the Lien Notice.  
Type of Tax 1040, not certified stamped, signed by someone for someone else.  Same 
deal. The part of the IRC where they get this form is 27 CFR, for alcohol, firearms, 
tobacco, and gaming establishments ( no CFR for Gaming Taxes, the IRS just made up 
their own ). It has no validity for 26 CFR Income Tax, no validity for IRC Section 24 
Special Excise Tax on Wages, and has no validity unless accompanied by a U.S. District 
Court Order requiring a Seizure and Forfeiture.  Send the notice back with Form Letter # 
3.  
 
We know that you are busy, and hate to be bothered with all this. Truth is scary, 
especially when you find out that your own government is the most corrupt in the 

world. We saved the best part for last.  
 
 There is no Statutory Law requiring any Individual Person to pay an Income Tax.  
Remember how the Supreme Court declared it unconstitutional. They did that each time 
an Income Tax was passed ( 4 times ). The IRC Section 1 is what the IRS references as 
making persons “ Liable “ for an Income Tax. Although it is cleverly worded, Section 1 
only makes the Schedules and Charts applicable to those who “ File “ a Income Tax 
return, or those who are elsewhere made liable.  
 
The Book labeled “ Internal Revenue Code “ is NOT a statutory Law document, and 
has no legal standing in the continental 50 U.S. States of America.  It is valid? Only for 

U.S. Citizens in the District of Columbia and the offshore U.S. Territories.  See: 31 USC, 
Chapter 3; Treasury orders  150-06, 120-01, Public Salary Tax Act of 1939 ( now called 
the IRC ). 

 
If you read the IRC in it’s entirety you will not find one section which makes an 
Individual Person liable for Payment of a Tax on Income. They took that part out in 
1954, so that the law would be constitutional.  No where does it require that you have to 
make a “ Return “ of Income, and certainly does not identify a 1040 form anywhere.  But 
then the IRC does not even mention the IRS either.  The Secretary of the Treasury never 
has given the IRS or its Commissioner the authority to collect Income Taxes.  The 



wording of the real 26 CFR, not the IRC Book interpretation only makes the Income Tax 
applicable to Corporate profits, although it is very cleverly worded.  There are no parts of 
26 CFR which make criminal any non-conformance with 26 CFR issues.  That is the 
reason that Congress never gave the U.S. District Courts any criminal jurisdiction for 
26 CFR issues, there are none.  In 28 CFR section 1340, and repeated in IRC section 
7402 (f ), the U.S. District Courts have only Civil Jurisdiction.  Which means that every 
person who has been charged with Income Tax Evasion is a political prisoner, where 
their every civil right has been crushed by criminal conspiracy between the Court and 
the Justice Department lawyers, who cite 27 CFR issues to get persons indicted, then the 
judge refuses to let the hapless person use the actual lack of Subject Matter Jurisdiction, 
or the Statutory Law as a defense.   
 
All this will soon come to an end, and the guilty will be receiving the ultimate 
punishment.  Unfortunately, our country will lie in ruins. 
 
In IRC part 3402 (b ) it says that no person can bring action against an employer or 
agency for the employer or agency giving away their property or money to the IRS, but 
the wording is tricky, it applies only when the employee was liable for the Special Excise 
Tax on Wages in 3401 ( c ). Do not be fooled, this only applied to the U.S. Federal 
Courts, and it is an administrative rule, and is not Law. You certainly can be sued  
in State Court under the State Business Code, both the company and the individual 
signing off on the documents. Thousands of businesses have found this out the hard way. 
You can really feel like a fool when the ex-employee or customer files a lien against the 
business, pending outcome of the litigation ( yes they really can ).   The key, which the 
IRS will never cite is IRC section 3402 ( n ), which says the Government can take no 
action against an employer for not doing withholding if they hold a W-4 document signed 
by the employee stating “Exempt”. 
 
Remember,  your lawyers make their living because things are so crooked, and hard to 
understand. If every non-government employer and every financial institution stands up 
to the IRS and demands that they follow the Statutory Law, our country would soon 
return to what it was in the beginning. A free nation.  Threat of retaliation by the IRS 
with an “ Audit “ violates 18 USC 241, and suit can be enjoined under 26 USC 7214. 
 
No agency of the U.S. Government can allege or imply that one section of US Code / 
CFR can apply to another section. 
Supreme Court in Gould v. Gould, 25 U.S. 150 ( 1917 ). 

 

See the Attachment Examples, and the Form Letters 

 

The IRS, Internal Revenue Service, and no Person working for them, has any  

Authority to issue a Notice of Federal Tax Lien, such document can only be issued 

by the US Secretary of the Treasury ( PL 94-455 ) and must be accompanied by a 

Court Order of Seizure, per 31 USC 3001 
 
 



 
Example Response Letter for any IRS Employee / Client Records Information Requests      
Example  1 
 
Letter Response for IRS Letter Requesting Private Person’s Bank/ Account Records  
 
 
Date: 
 
TO -------------------IRS 
 
 
We have reviewed your communication Number xxxxxxxx dated xxxxxxxxxx. 
Requesting private and privileged information be sent to you. We are returning your 
communication to you. We find under our internal  Privacy Policies that the actions you 
are requesting violate those policies. The Records you are requesting are confidential, and 
will not be surrendered to any third party without a Court Order.  
 
You say you have the authority to require the requested actions, but offer no statutory 
authority for same. Until you provide us with documented Statutory Law by USC or CFR 
Statutes giving your exact authority for the requested actions, and a signed affidavit that 
the requester has the Statutory Authority to Require the actions requested, we shall take 
no actions which will violate our established policies or relationship with our client / or 
employee. Additionally, our privacy rules require that we only surrender confidential 
documents in response to a Subpoena or Court Order requiring the documents, as the IRS 
cannot obtain them by an IRS Summons, as the IRS lacks the Authority to do so. 
Per 2nd Circuit Court of Appeals, case  Schultz v. IRS, case 04-0196-cv ( 2005 ) 
 
On advice of Council we decline your request and return the documents to you. Any and 
all further requests from your office will require all the documentation noticed above.  
Any requests will be immediately noticed in writing to the client or employee involved. 
 
 
Sincerely, 
 
Signature 
Authority 
 

 

 

 

 
 
 
 



 
 
 
 
Example Response Letter for any IRS Levy Notices       Example 2 
 
 
 
Date: 
 
TO ------------------- 
IRS xxxxxxxxxxxx 
 
 
We have reviewed your communication Number xxxxxxxx dated xxxxxxxxxx. We are 
returning your Notice communication to you. We find under our internal Personnel 
Privacy Policies that the actions you are requesting violate those policies.  We do not 
understand why we have received this document, as the section referenced , IRC 6331 
pertains only to forms 668-A and 668-B use for Government Employees , to be issued  to 
their US Government employer supervisor.  
 
We believe you have sent this notice to us in error, as it has no applicability to our firm or 
employees, or clients.   Your Notice also cites a 1040 Tax as the source of the Lien. 
There is no Statutory 1040 Tax on record, which is confusing.  
 
On advice of Council we return the documents to you. Any and all further requests from 
your office will require the Statutory authority of the person asking for an action to be 
taken, clearly detailed with documentation of requirements, statutes, their sworn affidavit 
giving their exact authority and Statute Law giving such authority,  and specific details of 
any applicability to our company.  Any actual Lien or Levy document regarding our 
employee or any customer must be accompanied by a Court Order from a U. S. District 
Court, ordering a seizure or forfeiture, per 28 USC 3001. 
 
 
Sincerely, 
 
Signature 
Authority 
 

 

 

 

 

 



 

 

 

 
 
 
Example Response Letter for any IRS Levy Notices       Example 3 
 
Date: 
 
TO ------------------- 
IRS xxxxxxxxxxxx 
 
 
We have reviewed your communication Number xxxxxxxx dated xxxxxxxxxx. We are 
returning your Notice communication to you.  Per IRC 6331 which is supported by 27 
CFR, forms 668-A , 668-B, and 668-W are for use only to a US Government Supervisor, 
concerning a US Government employee.   This communication has no applicability to 
any person at our company, or any client we serve. This is a “ Notice “ of Levy 
document, it is not an actual Levy document, to which we have no responsibility to take 
any actions. 
 
You say you have the authority to take the requested actions, but offer no statutory 
authority for same. Until you provide us with documented Statutory Law giving your 
exact authority ( CFR or USC section )for any requested actions, and a signed affidavit 
that the requester has the Statutory Authority to Require the actions requested, we shall 
take no actions which will alter the status of our employee / customer.  The IRC ( Internal 
Revenue Code, Book 68A ) does not confer any such authority to issue a Levy document 
outside of 27 CFR subject matter, Manufacturers Taxes on alcohol, tobacco, and 
firearms.  The IRC confers no Authority on the IRS to issue these documents. 
 
On advice of Council we decline your request and return the documents to you. Any and 
all further requests from your office will require the documentation noticed above. Any 
actual Lien or Levy document must be accompanied by a Court Order from a U. S. 
District Court, ordering a seizure or forfeiture, Per 28 USC 3001, the Federal Debt 
Collection Procedures Act. 
 
 
Sincerely, 
 
Signature 
Authority 
 

 



 
 
 
Example Letter for any IRS Lien Notices 
 
Date: 
To: XXXXXXXXXX 
       IRS 
       Address 
 
We have reviewed your communication Number xxxxxxx dated 
xxxx.  We are returning your communication notice to you. 
 
Under state law, and applicable Federal Laws, we find that you 
have no Statutory Authority to make any Lien Action on property 
held by any person or company without a U.S. District Court 
Order.  A Lien is an encumbrance of rights to property.  This can 
only be established with a court order.  Review of the statutes 
involved, 26 CFR and the IRC section 6331, which is part of 27 
CFR, disclose that the IRS has no such authority, without a U.S. 
District Court Order.  A lien within this State, may only be 
recorded pursuant to a contract, signed by the property owner. 
 
We will take no actions which contravene this statutory 
requirement.  Any communications further will require exact 
details of your statutory authority for the actions requested, and 
any references to the IRC ( Internal Revenue Code ) will require 
the Statutory support basis CFR or USC reference, and must also 
include a U.S. District Court Order for seizure of any documents or 
property.  To reference the IRC as 26 USC is incorrect, as no 
Codified Statute Law ever authorized the Book 68A, IRC as 26 
U.S.C..  The specific CFR sections only are acceptable.   
 
Sincerely,  
Signature 



Authority 
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